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THE IMPACT OF THE WAR ON THE STRUCTURE OF FINANCIAL FLOWS AND
INVESTMENT DECISIONS

BILJINB BIMHU HA CTPYKTYPY ®IHAHCOBHUX IIOTOKIB TA
THBECTHUIIIMHI PIINEHHS

The article substantiates the impact of war on the financial system as a systemic shock that
changes the logic of enterprise functioning, financial management priorities, and investor behavior. It
is proven that in conditions of increased uncertainty, financial flows are reoriented from long-term
investment goals to ensuring liquidity, supporting business continuity, and minimizing risks. The main
trends in changes in the structure of financial resources of enterprises are analyzed. It is established
that the investment behavior of business entities is undergoing significant changes. The role of the
state as a key entity in stabilizing the financial system, which is implemented through the tools of
budget policy, credit support, and regulation of the financial sector, is revealed. It is proposed to
expand traditional approaches by integrating the assessment of crisis factors, the level of threats, and
the stress resistance of the financial model of the enterprise.

Key words: financial flows, investment decisions, financial stability, risks, stress resistance,
financial analysis, investment activity, anti-crisis management.

Y cmammi 30ilicneno Oocniodicenns 6naugy GOCHHUX pakmopie Ha mparchopmayiio
CMpyKmypu (QIiHAHCOBUX NOMOKIE Ma O0COOAUBOCMI NPULHAMMS [THEECMUYIUHUX DilleHb 8 YMO8aX
HecmaobinbHo20 eKoHoOMIuHo20 cepedosuwya. OOTPYHMOBAHO, WO NOBHOMACWMAOHA GIHA BUCMYNAE
CUCTMEMHUM UWOKOM OJis. (PIHAHCOB0I cucmemu, KUl 3MIHIOE JI02IKY (DYHKYIOHY8AHHS NIONPUEMCMS,
npiopumemu  QiHAHCO8020 MEHEONICMEHMY ma NO6ediHKy iHeecmopis. [logedeno, wo 6 ymoeax
niosUWeHOl HesU3HAUeHOCMI 8I00Y8AEMbCSL NePeoPiCHMAayist (PIHAHCOBUX NOMOKIE 13 00620CMPOKOBUX
IHeecmuyitnux yinel Ha 3abe3neyeHHs TKGIOHOCmi, NIOMPUMAanHs Oe3nepepeHocmi OiIbHOCMI Ma
MIHIMI3aYiI0 PUSUKIE.

Ilpoananizoeano ocHogni menoenyii 3Min y cmpykmypi Qinancoeux pecypcie nionpuemcms,
ceped AKUX BU3HAUEHO CKOPOUEHHS [THEeCTUYIUHUX GUMPAam, 3pOCMAKHA POJi GHYMPIWHIX Odcepen
Ginancyeanns, nioSUWEHHS 6APMOCMI NO3UKOBO20 KANIMALY MA 0OMedICeH s 00CMYNY 00 306HIUHIX
ginancosux pecypcie. Bcmarnosneno, wjo ineecmuyiiina nosedinka cyo ekmie 20Cno0apro8ants 3a3Hae
CYMMEBUX 3MIH: OOMIHYIOUUM CMAE NPASHEHHS 00 30epediceHHs Kanimany, SHUNCEHHS PUUKI6 ma
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RIOBUWEHHS TIKGIOHOCMI AKMUBIE, W0 NPU3E00UMb 00 3MEHUUEHHS 00Cs2i8 00820CMPOKOBUX BKIADEHD
i 3pOCMAKHA NONUMY HA KOPOMKOCMPOKOSI (piHaAHCO8I IHCIMpyMeHmu.

Yeacy  mpudineno  obrpymmysanHio  HeoOXiOHOCMI ~ YOOCKOHANEHHA — MemOOUYHO20
IHCmpyMeHmapiro @QiHaHCc08020 AHANIZY 8 YMOBAX GIUHU. 3ANPONOHOBAHO POUUPUMU MPAOUYIIHI
niOX00U WIIAXOM IHmMezpayii OYiHKU KpU3oeux Gakmopis, pieHs 3acpo3 ma CcmpecoCmitikocmi
inancosoi modeni nionpuemcmea. 3azHaueHo, wo egexmusHe YNPAGIIHHA DiHAHCAMU 8 YMOBAX
B0€HHOI eKOHOMIKU nompebdye GUKOPUCMAHHA CUEHAPHO20 aHANI3Y, CMpec-MmeCmy8anHs md
A0ANMUBHUX MEXAHIZMI6 NPUUHAMMS YNPABITHCLKUX pitieHb. Poskpumo ponv deparcasu sk kiio106020
cy0’ekma cmabinizayii ¢inancosoi cucmemu, wo peanizyemovcsa uepes IHCMpYMeHmu Or0MCemHOT
ROAIMUKU, KpeOUMHOI NiOMPUMKU Ma pe2yit08aHHa (IHAHCO08020 cekmopy. BusnayeHno, wo 0epicasHti
QDIiHAHCOBI MeXaHIZMU CMAOMb  BANCIUBUM  0dicepenom Gopmyeanns GiHaHcosux nomokie ma
RIOMPUMKU  THEECMUYIUHOI aKkmusHocmi 6 ymMosax eiinHu. B pobomi 3anpononosano opmyearnns
KOMNIIEKCHO20 Ni0X00y 00 OYIHKU 6NAUBY BOEHHUX (hakmopie Ha (iHaHCO8I npoyecu, 0OIPYHMYBAHHI
mpancpopmayii ineecmuyiiiHoi N08eOIHKU eKOHOMIUHUX cy0 €kmie ma po3podyi 3acad NioGUUeHHS
cmpecocmiikocmi QiHanco80i Mooeni NIONPUEMCMEA.

Knrouoei cnoea: ¢inancosi nomoku, ineecmuyilini piulenHs, (inancoga cmitkicmos, pusuKi,
cmpecocmilKicmy, QiHaHCOBUL AHANI3, IHBECMUYITIHA AKMUBHICIb, AHMUKPU308E YNPABLIHHSL.

JEL Classification: E 44, G 30

Formulation of the problem. In conditions of full-scale war, the economic space of Ukraine
operates under the influence of an unprecedented level of uncertainty, which significantly transforms
the mechanisms of formation and use of financial resources. Military actions act not only as a
destabilizing factor, but also as a catalyst for structural changes in the financial system, forcing
enterprises, investors and state institutions to reconsider established approaches to managing financial
flows and making investment decisions. In such conditions, traditional financial analysis tools,
focused on the relative stability of the market environment, are insufficient for an adequate assessment
of the current state and forecasting the development of economic processes.

A feature of the current stage is the shift in emphasis from maximizing profitability to
ensuring financial stability and preserving capital. Enterprises are forced to operate in conditions of
constant risks - from the destruction of production facilities and logistical constraints to exchange rate
fluctuations and limited access to financial resources. This leads to a change in the structure of cash
flows, financing priorities and the nature of investment activity. Investors, in turn, are increasingly
focused on minimizing risks, asset liquidity and the speed of return on invested funds, which
significantly affects the overall dynamics of investment processes. At the same time, the war
strengthens the role of the state in regulating financial flows and supporting the economic system,
which is manifested in the expansion of financial assistance instruments, lending and investment
guarantees. In these conditions, a comprehensive financial analysis becomes particularly important,
able to take into account not only traditional performance indicators, but also the level of crisis threats,
risks and stress resistance of the financial model of the enterprise.

Analysis of recent research and publications. The issue of the impact of crisis phenomena
on financial flows and investments is considered in the works of such researchers as Getmanenko
O.[1], Skrypnyk G., Deminskoy D., [2], Rusyn-Hrynyk R. [3], Khadzhiradieva S., Dotsenko T.,
Dotsenko T., Nazarenko O. [4], Allard, G, Martinez, C., Williams, C. and others. At the same time,
the impact of a full-scale war on the financial behavior of enterprises and investors remains
insufficiently studied, especially in the context of our country. The relevance of the study is also due
to the need to form new approaches to managing financial flows and investment activities in the
conditions of a war economy.

Formulation of the goals of the article. The purpose of this article is to identify the features
of the transformation of financial flows and justify changes in investment decision-making in wartime.

Presentation of the main research material. Modern military challenges significantly
change the functioning of economic systems, especially in the financial sector. War leads to disruption
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of logistics chains, a decrease in business activity, loss of assets and increased risks. In such
conditions, traditional models of managing financial flows and investment activities lose their
effectiveness, which necessitates their rethinking. The financial system of Ukraine is undergoing
profound transformations that directly affect the behavior of economic entities, the structure of
financial flows and the logic of making investment decisions. Military actions act as a powerful
destabilizing factor that changes the priorities of financial management, increases the level of
uncertainty and necessitates the adaptation of classical approaches to resource management. In such
conditions, financial analysis and planning acquire not only an analytical, but also a strategic function
of ensuring the survival and restoration of business.

In conditions of war, a significant transformation of the structure of financial flows of
enterprises occurs. First of all, there is a reduction in the volume of operating revenues due to a drop in
demand, loss of sales markets and disruption of production processes. According to the World Bank
[7], in 2022, Ukraine’s GDP decreased by approximately 29-30%, which was one of the deepest
declines in the history of independence. In 2023, the economy partially recovered (growth at about
5%), but the structure of financial flows remained distorted. A significant share of funds is directed to
covering current expenses, maintaining liquidity and ensuring business continuity, while investment
expenses are significantly reduced.

An additional factor is the growth of enterprises’ expenses related to logistics, security,
relocation of production and adaptation to new operating conditions. According to estimates by the
National Bank of Ukraine, the cost of credit resources in the period 2022—-2023 [8] remained high due
to the increased level of risks, which limited business access to loan capital. As a result, enterprises are
forced to refocus on internal sources of financing or reduce the volume of activities.

Investment decisions in wartime conditions are also undergoing significant changes. A
characteristic trend is a decrease in investment activity, especially in long-term projects. According to
Unctad [9], the volume of foreign direct investment in Ukraine in 2022 decreased sharply and
remained at a minimum level in 2023. Investors are reorienting themselves to short-term and less risky
instruments that provide quick liquidity. Government securities, in particular domestic government
loan bonds, are gaining particular popularity, which act as a relatively reliable financial instrument
even in crisis conditions.

Changes are also taking place in the capital structure of enterprises. Loss-making activities,
devaluation processes and a decrease in profitability lead to a reduction in equity. At the same time,
dependence on state support and international financial assistance is increasing. According to the
Ministry of Finance of Ukraine, a significant part of the budget deficit in 2022—-2025 [10] was covered
by external borrowing and grants, which indirectly affected the financial stability of the corporate
sector.

In conditions of increased uncertainty, the adaptation of financial management becomes of
particular importance. Modern approaches involve the use of scenario analysis, stress testing and
assessment of the resilience of the financial model of the enterprise to external shocks. Practice shows
that enterprises that implement flexible management mechanisms are able to respond more quickly to
changes in the environment and reduce the negative consequences of crisis phenomena. Risk
management, which includes the identification of threats, assessment of their impact and development
of measures to minimize them, also becomes an important component.

No less important is the role of the state in stabilizing the financial system. During the war, the
state acts as a key regulator and source of support for the economy, implementing credit programs, tax
incentives and investment guarantee mechanisms. In particular, state programs to support small and
medium-sized businesses have contributed to a partial recovery of entrepreneurial activity, although
the country's overall level of investment attractiveness remains limited.

Thus, the war significantly changes the structure of financial flows, causing them to
concentrate on maintaining liquidity and reducing costs, and also transforms the investment behavior
of business entities, orienting them to minimizing risks. It has been established that the key trends are
the reduction of long-term investments, the growth of the role of the state in financing the economy
and the increase in the importance of risk management. In such conditions, financial analysis should
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take into account not only traditional indicators, but also the assessment of crisis factors, the level of
threats and stress resistance of the financial model of the enterprise.

Thus, the war caused:

. Transformation of financial flows:
reduction of operating cash flows;
— increase in costs for security, logistics and adaptation;
reorientation of flows to support liquidity;
increase in the share of short-term financing.
. The impact of military risks on investment decisions due to:
increase in the level of uncertainty;
— increase in requirements for investment profitability;
reduction of long-term investments;

—  preference for liquid and low-risk assets.

Investors change their priorities, preferring defensive assets, government securities and short-
term instruments.

. Change in the capital structure of enterprises:
the share of equity has decreased due to losses;
limited access to external financing;
the cost of credit resources has increased,
the role of state support has increased.

4. Adaptation of financial management through:
implementation of scenario planning;
regular stress testing of the financial model,;
diversification of funding sources;
increased control over costs.

. Change in the role of the state and financial institutions through:
business support credit programs;

—  tax breaks;

guarantees for investors;

—  regulation of the banking sector.

Today, a systematic rethinking of financial processes is needed in the conditions of a war
economy, where the traditional patterns of functioning of financial flows and investment decisions are
undergoing significant transformations. Unlike classical approaches, which are based mainly on the
stability of the macroeconomic environment and the predictability of market conditions, this study
substantiates the need to include the military factor as a key variable that determines the logic of
financial management. Theoretical understanding of the structure of financial flows of an enterprise
today requires the inclusion of specific elements characteristic of the war period. In war conditions,
financial flows lose their signs of balance and predictability, but instead acquire signs of adaptability
and survival. This is manifested in a change in their functional purpose: if in peacetime the main goal
is to ensure the growth of the value of the business, then during wartime the priority shifts towards
maintaining liquidity and minimizing risks. Analytical confirmation of this is the change in the
structure of the use of funds by enterprises: according to estimates by international financial
institutions.

Unlike existing approaches, where investment decisions are based on the ratio of "return -
risk", in war conditions a new decision-making model is formed, where the criterion "liquidity -
capital preservation” becomes dominant. This is confirmed by actual data: a sharp reduction in foreign
direct investment, an increase in demand for government debt instruments and a reorientation of
investors to short-term assets. Thus, investment activity does not disappear, but changes its structure
and priorities.

In war conditions, an approach to assessing the financial stability of an enterprise through the
category of stress resistance of the financial model is important. Unlike traditional indicators of
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liquidity, solvency and financial independence, they need to be supplemented by an assessment of the
enterprise's ability to function in conditions of extreme external shocks. Even enterprises with
formally acceptable financial indicators may be vulnerable to war risks due to the lack of adaptability
of the financial model. Practical confirmation of this is the significant number of enterprises that,
despite a satisfactory financial condition until 2022, lost their solvency due to external factors
(destruction of assets, logistical constraints, loss of markets).

Conclusions. Today, there is an urgent need to integrate the assessment of crisis factors and
the level of threats into the financial analysis system. Traditional financial analysis, focused on
retrospective data, is insufficient in wartime. It is important to supplement it with elements of forecast
and scenario analysis that take into account possible scenarios. This approach will allow for a more
realistic assessment of the financial condition of the enterprise and increase the validity of
management decisions. The effectiveness of this approach is proven by the practice of companies that
use stress testing: they demonstrate a higher level of adaptability and resume operations faster in crisis
conditions. The role of the state in wartime as an active participant in the formation of financial flows
is growing. State financial instruments, in particular business support programs and the issuance of
debt securities, are becoming key channels for redistributing resources in the economy. This is
confirmed by the growth in the share of state financing in the total volume of investments and the
increasing importance of budget policy in ensuring economic stability. Thus, it is necessary to form a
new conceptual model of financial management in war conditions, based on the principles of
adaptability, stress resistance and priority of risk management.

War significantly transforms financial processes, changing the structure of cash flows and the
logic of investment. The main trends are an increase in the role of liquidity, a reduction in long-term
investments and strengthening risk management. The effective functioning of enterprises in such
conditions is possible only if the financial strategy is adapted, modern analysis tools are introduced
and crisis factors are taken into account.
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