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ANALYSIS OF CURRENT SOCIO-ECONOMIC SITUATION OF DNIPROPETROVSK REGION
AHAJII3 COITAJIBHO-EKOHOMIYHOT' O CTAHY JHINMPOIIETPOBIIIMHHN

The socio-economic situation of Dnipropetrovsk region and the country as a whole in the
conditions of the full-scale invasion of russian troops on the territory of Ukraine is extremely unstable.
These years are trials for residents and all spheres of life in the region and the country. The article
analyzes the main socio-economic indicators of the region's activity and compares them with similar
indicators of the country's activity. The trends of changes in the main indicator of economic
development, namely the gross domestic product, are considered. The values of the average monthly
nominal salary of full-time employees of enterprises in the region are compared with the average
monthly nominal salary of full-time employees of the country's enterprises.

The volumes of industrial products (goods, services) sold in the region were analyzed and
their share in the total volume of the country was allocated. The trends of changes in the volume of
export and import of goods and services of Dnipropetrovsk region were considered and it was proved
that before the beginning of the full-scale invasion, the region was one of the leading exporters and
occupied a leading position in the import of goods. The reasons for the decrease in exports today are
highlighted. This is a violation of logistics, in particular sea logistics, the destruction of production
infrastructure as a result of missile attacks, a decrease in production volumes.

It has been proven that the Dnipropetrovsk region is one of the most investment-attractive
regions of Ukraine and has a very strong potential for development in all spheres of activity.
Systematic work on the development of the region in previous years created a strong foundation for
further movement forward.

Regarding the post-war reconstruction, the economic recovery should be taken as a priority.
The global goal of this process is to create the right conditions for the effective generation of the
country's gross product by business and the population. It is necessary to create favorable conditions
for the recovery and development of small and medium-sized enterprises; develop models of enterprise
development by types of economic activity, taking into account the impact of transformations in the
economic, technological, organizational-management, financial, social and operational management
spheres; improve the management mechanisms of the production, innovation, personnel, and financial
potentials of the region's development; create a favorable environment for carrying out innovative
activities; gradually move to a cluster model of development of the economy, ecological and social
spheres, which will provide an opportunity to ensure sustainable development of the region, etc.,
namely to strengthen its competitiveness.

Key words: development, industry, gross domestic product, export, import, capital investment,
financial performance, potential, competitiveness.
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Coyianvro-ekoHomiunull cman J[Hinponemposcokoi obracmi ma Kpainu 6 yiiomy 6 ymoeax
NOBHOMACWMAOHO20 BMOPSHEHHS POCIUCHKUX GIICLK HA mepumopito Ykpainu € expail HecmabitbHuM.
L]i poxu € pokamu sunpodysans 0Jis MEUKAHYIE8 Ma 6CiX chep HummeisIbHOCMI pe2iony ma KpaiHu.
Y cmammi npoauanizosano 0CHO6HI COYIANbHO-EKOHOMIUHI NOKASHUKU OISIbHOCMI pe2ioHy ma
NPOBEOeHO iX CNIGCMABACHHA 3 AHANOIYHUMU NOKA3HUKAMU OisabHoCcmi Kpainu. Pozensnymo
MeHOeHYIi 3MIHU 20JI08HO20 THOUKAMOPY EKOHOMIYHO20 DPO3GUMKY, CaMe 6AN08020 GHYMPIUHbO2O
npodykmy. CniecmaenieHo 6eiuduHu CepeOHbOMICAUHOI HOMIHANLHOL 3apobimHOI naamu wWmamHux
NpayieHUKie NIONPUEMCME PESiORY 3 BENUUUHAMU CEPEOHbOMICAUHOI HOMIHATLHOL 3apobimHOl niamu
WMamMHUX NPayieHUKie NIONPUEMCME KPAiHU.

Ipoananizosano obcsieu peanizosanoi npomucinosoi npodykyii (mosapie, nociye) peciony ma
BUOINEHO IX YACMKY Y 302anbHOMY 00CA3I KpaiHu. 3pocmanHs 6an068020 SHYMPIUHL020 NPOOVKIMY
Kpainu ma npubymKkosocmi moeaposupoonuKie sabesneuye 306niuns mopeiens. Il macumabu moxcna
oxapaxmepuzysamu o0cseamu excnopmy ma imMnopmy. Y cmammi po3ensanymo meHOenyii 3MiHu
obcaeie excnopmy U imnopmy mosapie i nociye /[Hinponemposwunu i 006e0eH0, wo 00 NOYAmKy
NOBHOMACWMAOHO20 BMOPSHEHHS. PESiOH 6X00u8 00 HUCIA NPOGIOHUX eKcnopmepie ma 3aimas
Aoupyroui no3uyii u i 3 iMnopmy moeapie. Budineno npuiuHu 3HUMNCEHH eKCNOPMY HA cbo200HI. Le €
NOpYUWIeHHST JI02ICIMUKU, 30KPeMa MOPCbKOi, 3HUWEHHS BUpOOHU4O0i iHpacmpykmypu 6HACAIO0K
PAKemHUX amax, 3HUNCeHHs 00CA21i6 BUPOOHUYMEA.

Jloseoerno, wo [ninponempogcoka 00aacmp € 0OHIEI 3 HAUOIIbW THBeCTNUYINIHO NPUBAOIUBUX
pecionie Ykpainu. YV 3acanvHomy 00cA3i KanimanibHux 6K1A0eHb Oiiblue NONOBUHU CKIAOAIOMb
iHeecmuyii, Wo 0CBOIIOMbCS NPOMUCTIOBUMU NiONpUEMcmeamu J[Hinponemposuunu.

Ilpoananizysaguiu Oesaxi 3 OCHOBHUX COYIANLHO-EKOHOMIYHUX NOKA3HUKIE OisIbHOCMI
Jluinponemposwunu 3a nepiod 00 HOYAMKY NOBHOMACUWIMAOHO20 BMOPSHEHHS, 3POOIEHO BUCHOBOK,
wo obnacmv mMae Oyice NOMYNCHU NOMEHYIAN i PO3UMKY Y 6cix cghepax Oisnbrocmi. Cucmemua
poboma 3 po3gumxy [JHinponemposujunu 3a nonepeoni poxKu Cmeopula NOMyHcHUll QyHoameHm O
no0anbULo20 pyxy enepeo.

1Llooo nicnssoennoi 8i0Oy0osu, mo nepur 3a 6ce M08A NOSUHHA UMU NPO GIOHOGLEHHS
exoHoMmiku. 1 100a1bHOI0 MEMOI0 YbO2O NPOYeCy € CMEOPEHHS HANEHCHUX YMO8 U000 edeKmusHoi
eeHepayii 6anosoeo npodykmy Oasi Kpainu Oi3HecoM ma HaceleHHaM. [ ybo2o HeoOXIOHO:
cmeopumu CRpUSMAUGE YMo8u 05l GIOHOGIEHHSL I PO3GUIMKY MA020 MA Cepednbo20 NIONPUEMHUYMEA,
PO3pobumu Mooeni po3sUmMKy NIONPUEMCIE 3d GUOAMU EKOHOMIYHOI OiIbHOCMI 3 YPAXY8AHHAM
BIIIUBY MPAHCHOPMAYITIHUX NePEemBOPEHb 8 eKOHOMIUHIU, MEXHIKO — MEXHONO02IYHIN, OPeaHi3ayiiHo —
YNPABNIHCHKIl,  pinancosil, coyianbHili cghepi ma  chepi  onepayitino2o  MeHeONCMEHMY;
VOOCKOHAMUMU — MEXAHI3MU  YAPAGAIHHA — GUPOOHUYMUM, [HHOBAYIUHUM, KAOPOBUM, (DIHAHCOBUM
nomenyianamu po3eUmMKY pe2iony, Cmeopumu cnpusamiuse cepedosuue 0iist 30ilUCHeHHs IHHOBAYIUHOT
QisIbHOCME;, NOCMYNOBO NEPexooumy Ha KIACMepHy MOO0enb PO3GUMK)Y eKOHOMIKU, eKoao2iuHoi ma
coyianvHoi cghepu, wo Hadacmv MONCIUBICNDG 3abe3neuumu Cmanull po3eUmoK peciony mowjo — came
ROCUNUMU 11020 KOHKYDEHMOCHPOMONCHICHIb.

Kniwowuosi cnosa: po3sumox, RpoMUciosicme, 6a108Ull GHYMPIWHIL NPOOYKM, eKCHOpm,
imMnopm, KanimanivHi BKIAOCHHS, @inancosi  pezyromamu OlAIbHOC, nomenyian,
KOHKYPEHMOCHNPOMOIICHICHb.

JEL Classification: O18, R11, R13

Problem statement. Dnipropetrovsk region is one of the most developed economic regions of
Ukraine, one of the most powerful industrial centers, which has a significant potential for the
economic development of the country. Dnipropetrovsk region consistently occupies a leading position
among the regions of Ukraine in terms of contribution to national gross domestic product, investment
attractiveness, export and import volumes, industrial and agricultural production, etc. The socio-
economic condition of the region during the war is extremely unstable, these years are trials for the
residents and all spheres of life in the region.

Analysis of the recent developments and publications. Many scientists deal with the issue
of assessing the socio-economic condition of regions and the country in order to develop priority
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directions for their development. Scientists Bogush L., Kindzerskyi Y., Oleshko A. A., Shatska Z. Ya.,
Rovnyagin O. V., Khmarska I. A., Kucheryava K. Ya., Klimova I. O., Shapran O., Storonyanska I.,
Vasyltsiv T., Vozniak G., Ishchuk S., Shults S., Novikova I., Zabarna E., Volkova O., Fedotova I.,
Korolkov V., etc. have made many studies regarding directions of post-war acceleration of socio-
economic development of the country that is currently experiencing a deep crisis provoked by Russian
aggression [1-7]. Positively assessing the results of the scientists' scientific research, we note that in
the existing realities the raised problem needs further consideration and development.

Formulating the goals of the article. The purpose of the research is to conduct an analysis of
the socio-economic indicators of the Dnipropetrovsk region in order to form promising directions for
the development of the region.

Presentation of the basic research material. The main indicator of economic development is
the gross domestic product. In recent years (2015-2021), there has been an unchanging, consistently
high trend to contribute to the gross domestic product, including the wholesale and retail trade, repair
of motor vehicles and motorcycles (percentage of its contribution over these years is 13.6 %);
agriculture, forestry and fisheries (2015-2018, 2021); processing industry (2017, 2018 and a decline of
6.09 % in 2019 compared to 2018 and further reduction of the contribution at the level of 10.3 % to
the total volume of GDP in the country in 2021). The service sector has replaced such types of
economic activity as industry and agriculture and has become a constant source of growth in gross
domestic product. According to the results of 2023, real GDP increased by 5-5.5 %. This is a recovery
growth after a sharp decline of 28.8 % in 2022 [8, 9]. In each quarter of 2023, real gross domestic
product was lower than real gross domestic product in the corresponding quarter of 2021, which shows
that the economic recovery itself stalled.

Dnipropetrovsk region had a fairly high rate of economic development before the beginning of
the full-scale invasion of russian troops on the territory of Ukraine. The region contributed more than
10 % to the gross regional product of the country and ranked second after Kyiv (Fig. 1).

Kyiv
Dnipropetrovsk region
Other regions

1 i

Fig. 1. Share of gross regional product in the total volume of the country, %"
* built from the source [10].

The largest budget-generating industries in the region are mining, metallurgical (ferrous
metallurgy), machine building and chemical industries.
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The average monthly nominal salary of full-time employees in the region in 2020 was UAH
11,681, which is 108.6 % relative to 2019, in 2021 it was 117.0 % relative to 2020 (UAH 13,669),
which corresponded to the level established in the country during these periods [10].

The volume of realized industrial products (goods, services) of the region in 2020 was 17.2 %
of the total volume in Ukraine, in 2021-18.7 %. The index of industrial production in 2020 was
87.8 % compared to 2019, in 2021 it was 107.2 % compared to 2020. For whole Ukraine this indicator
in 2020 was 95.5 % compared to 2019, 101.9 % in 2021 compared to 2020, 63.3 % in 2023 compared
to 2022 [10, 11].

The production index for the processing industry in the country in 2022 decreased by 43.4 %
compared to 2021, in metallurgical production — by 72.7 %, in machine building — by 51.6 %. This
was a direct consequence of the huge losses of production capacities of the domestic metallurgy. The
fall in the volumes of sold industrial products is explained by the fact that many enterprises have
stopped or suspended their work since February 2022, or have reduced the volume of production.

The basis of the region's industry is metallurgy. The volume of products sold by this type of
economic activity in the region in 2021 will make up 34.2 % of the total volume of sales of industrial
products in the region.

According to the results of 2023, the volume of industrial production in the country increased
by 5.9 % [12].

The national economy is export-oriented. Dnipropetrovsk region is among the leading exporters.
In 2022, the region took the first place in terms of export volumes among the regions of Ukraine and the
second place after Kyiv with 14.2 % of the total indicator in Ukraine (Fig. 2) [9, 10, 11, 13].

100
80
60
40
20

25 25,3 237

2019 2020 2021 2022

OKyiv ODnipropetrovsk region B Other regions

Fig. 2. Export volumes of goods for the period 2019 — 2022 (as a percentage of the total
volume)*.
* puilt from the source [9, 10, 13].

In terms of the volume of imported goods, Dnipropetrovsk region ranks second among regions
of Ukraine and third after Kyiv with 7.1 % of the total figure in Ukraine [10]. Trends in the volume of
export, as well as import of products and services in the region are shown in the tabl. 1.

Table 1. Trends in the volume of export and import of goods and services of Dnipropetrovsk region

The name of the indicator The period under analysis

2020 | 2021 | 2022

Volumes of foreign trade of goods

The rate of growth (decrease) in export volumes, in
% compared to the previous period 96.0 160.2 51.4

The rate of growth (decrease) in import volumes, in
% compared to the previous period 83.3 126.7 67.3




Exonomixa ma ynpasnints HayioHaIbHUM 20CHO0APCMEOM 53

Continue of the table 1

Volumes of foreign trade of services

The rate of growth (decrease) in export volumes, in
% compared to the previous period 86.2 132.3 62.3
The rate of growth (decrease) in import volumes, in
% compared to the previous period 114.9 134.5 55.2

With the beginning of war in Ukraine, the volume of export of goods decreased by 108.8 %
relative to 2021, and the volume of export of services decreased by 94.4 % relative to 2021. The
reasons for the decrease in the share of exports are the disruption of logistics, in particular the sea
logistics, is the destruction of production infrastructure as a result of missile attacks, and a decrease in
production volumes.

As for capital investments, the leading spheres of economic activity in terms of the volume of
capital investments in 2022 in the country remain industry — 30.8 %; agriculture, forestry and fishing —
12.6 %; transport, warehousing, postal and courier activities — 12.1 %; wholesale and retail trade,
repair of motor vehicles and motorcycles — 9.0 %; public administration and defense, mandatory social
insurance — 8.9 %, construction — 8.0 %; health care and provision of social assistance — 4.3 %;
information and telecommunications — 4.1 %; transactions with real estate — 3.5 %. The main investor
countries include Cyprus — 33.1 %, the Netherlands — 19.5 %, Switzerland — 5.1 %, the United
Kingdom of Great Britain and Northern Ireland — 4.8 %, Germany — 4.97 %, Austria — 3.2 %,
Luxembourg — 2.5 %, France — 2.2 % [8].

The structure of investments did not undergo significant changes, but there is a growth of the
share in public administration and defense sector in 2020 and 2021 [9].

In general, investments by type of economic activity were aimed at the acquisition or creation
of new assets (75 % of the total volume), in industry — 65 %, in agriculture, forestry and fishing —
83 %, in construction — 95 % [14].

Dnipropetrovsk region is one of the most investment-attractive regions of Ukraine. In 2019,
enterprises and organizations of the region spent UAH 65.7 billion at the expense of all sources of
financing of capital investments, which in comparable prices is 23.6 % more than the volume of 2018.
The investments in tangible assets accounted for 99.2 % of their total volume. Own funds of
enterprises and organizations remain the main source of investment every year. The share of
investments financed from the state and local budgets was 12.9 %.

In the total volume of capital investments in 2022, more than half will be investments
developed by industrial enterprises of Dnipropetrovsk region (Fig. 3) [10, 11].

Among the regions of Ukraine, Dnipropetrovsk region ranks second after Kyiv in the volume
of capital investments in the amount of 9.9 % of the total volume in the country [10].

Financial results (balance) before taxation at industrial enterprises of the country and
Dnipropetrovsk region have an unstable trend (Fig. 4).

The full-scale invasion of russian troops caused a significant crisis in the industry. Difficulties
with logistics, the security situation, the narrowing of the possibility of exporting and importing goods
have a negative impact on the implementation of production activities at industrial enterprises. A
significant part of industrial enterprises ceased their operation in 2022, some were still in the process
of relocation.

In total, the financial results before taxation in 2022 compared to 2021 decreased by 95.88 %
for the country's enterprises by type of economic activity, in Dnipropetrovsk region in 2022 they had a
negative value [10].

Conclusions. Having analyzed some of the main socio-economic indicators of Dnipropetrovsk
region for the period before the start of the full-scale invasion, we can conclude that the region has a
very strong potential for development in all spheres of activity. The systematic work on the
development of Dnipropetrovsk region in the previous years before the start of the full-scale invasion
created a powerful foundation for further movement forward.
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OIndustry 35,5

BWholesale and retal trade; repair of motor vehicles and

motorcycles ] o
EPublic administration and defense; compulsory social insurance

Other activities
B Agriculture, forestry and fisheries

O Health care

Fig. 3. The structure of capital investments by types of economic activity in 2022 (in % of the
total volume)™*.
* puilt from the source [10].
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Fig. 4. Dynamics of financial results (balance) before taxation by industry of the country and
Dnipropetrovsk region”.
* puilt from the source [10].

In modern realities, in order to maintain the vitality of the region, it is important to carry out
systematic work on solving a number of economic and social issues, namely to introduce and
implement social programs; real sector development programs; environmental, law enforcement,
national cultural, scientific and technical programs, etc. Dnipropetrovsk region is currently
successfully carrying out this work by the implementation of the government programs «eRobota»,
«5-7-9 % affordable loans»; implementation at the regional level of the state policy on promoting the
development of small and medium-sized enterprises, including «Program for the development of small
and medium-sized enterprises in the Dnipropetrovsk region», etc. A number of measures are being



Exonomixa ma ynpasnints HayioHaIbHUM 20CHO0APCMEOM 55

taken at the enterprises of the region with the aim of stabilizing production, increasing the energy
efficiency of production and the competitiveness of products.

Regarding the post-war reconstruction, the economic recovery should be taken as a priority.
The global goal of this process is to create the right conditions for the effective generation of the
country's gross product by business and the population. It is necessary to develop models of enterprise
development by types of economic activity, taking into account the impact of transformations in
economic, technical-technological, organizational-managerial, financial, social and operational
management spheres; create a favorable environment for carrying out innovative activities, namely
increasing the level of innovative and investment activity of the region; gradually move to a cluster
model of development of the economy, ecological and social spheres, which will provide an
opportunity to ensure sustainable development of the region, etc.
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